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INSIDE INFORMATION
LEGAL PROCEEDINGS

This announcement is made by China Boton Group Company Limited (the “Company”,
together with its subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and
the Inside Information Provisions (as defined in the Listing Rules) under Part XIVA of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

In 2016, Mr. Liu Qiuming (#|#B]) (“Mr. Liu”) as lender and the Company as borrower entered
into a loan agreement pursuant to which the Company borrowed RMBS50.5 million (the “Loan™)
from Mr. Liu. Subsequently, the parties entered into a memorandum pursuant to which the
parties agreed, inter alia, that the Loan could be settled by the shares of Kimree Inc. in lieu of
cash.

In 2019, the parties had dispute in relation to the settlement method of the Loan. In 2020, Mr.
Liu initiated legal proceedings against the Company for the repayment of the Loan in cash. The
Shenzhen Intermediate People’s Court of Guangdong Province* (J& R & &I H & N R L)
ruled in favour of Mr. Liu and the Company made an appeal in 2021. The Higher People’s Court
of Guangdong Province* (J& H & = NRiLFE) dismissed the Company’s appeal and the
Company received the judgement in early September 2022. Based on the verdict, the Company
was ordered to pay the amount of Loan, default penalty and legal cost, amounting to RMB126.8
million approximately as at the date of this announcement.

The Company has been seeking legal advice since the receipt of the judgement. As advised by
the legal adviser as to the laws of the People’s Republic of China, the Company will pay the
amount as required under the judgement. Meanwhile, the Company is still obtaining legal
advice in relation to any recourse available to the Company.



The board of directors of the Company (the “Board”) is of the view that the amount payable
under the judgement does not have material adverse impact on the financial position of the
Group.

Shareholders of the Company and potential investors are advised to exercise caution when
dealing in the shares of the Company.
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